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Wessanen: Branded businesses grow; TOL NA no improvement yet
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=  Total revenue in Q3-06 was EUR 367.2 million (Q3-05: EUR 399.9 million}. Currency effect contributed

EUR 11 million negatively. Growth in branded buginesses in Europe and North America and Europe
Distriburtion: TOL NA revenue dcclined at same level as previous quarters.

« EBITAE was EUR 11.4 million in Q3-06 (Q3-05: EUR 13.2 million}; EBITAE margin decreased from 3.2% in
Q3-05 to 3.1% in the pcniod.

» | EBIT amounted to EUR 7.3 million in Q3-06 {Q3-05: EUR 4.2 million),

*«  Profit was EUR 5.8 million in Q3-06 {Q3-05: EUR 6.0 million].

Operational cash flow generated from continuing eperations increased in the first nine months of 2006 to
EUR 94.5 millien frorm EUR 37.5 millien in the same period last year.
- Adjustcd FY2006 revenue outook.
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Ad Vcocnhof, Wessanen CEQ, comments: “In general, we see improverments in our branded sales performance, in
particular in Europe, whereas our North American distmibution business is not yet showing the progress that wc
had anrticipated for the sccond half of this year.

COur Eurepean brands are showing encouraging progress in 9ales as compared to previous guarters and last
year. EBITAE for Europe Branded is somewhat lower in this third quarter compared to last year, which is

mainly the result of higher investments in advertising and promotion te support several launches.

In North America, sales volumes of cur branded business show continued momentumn, altheugh negatively
impacted primarily by an incidental third-party transportation delay at the end of the quarter. Profit margins at
Narth America Branded are up again, underlining the continuing progress madc in this part of the North
American buginess.

Wc expect both our Eurcpean and our North American branded businesses to continue 1o grow with
appraximately 5% in the fourth quarter.

European distribution sales continue o stay ahead of last year. EBITAE for this segment remains at the same
level mainly due to higher promoticnal support.

QOur North American distribution top line performance in the third quarter of last year was positively impacted
by a USD 7 million cxcepticnal for credit memoy. Alter exceptionals, the revenue decline remains at the same
level as the first two quarters of the year. Top tcn custarmers continued to grow. Despite the revenue decline in
what is gencrally the lowest quarter at Tree of Life NA, a small profit was achieved, as costs are well under

Chamber of Commerce * Amsterdam 71145851
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The ‘Build on the Rooty’ program will be completcd in 2006. This resgucturing program invelves the
rationalization of diswibutien facilities, including closing of facilities and consolidating divisions and operations.
The recognized exceptional costs are mainly rclated to the impairment of fixed assets and inventory, Icase
contracts that have become onerous, severance costs of personnel and extra discounts an promotiorial spending
te scll discontinucd products to customers.

Exceptonal items for continuing operations in Q3-06 amounted to EUR 4.1 million negative and consisted
mainly of additional costs incurred by cur Nerth American distribution bhusiness of EUR 3.6 million: due to
rationalization of SKU's in the third quarter.

In Q4-06, we anticipate another EUR 3-5 million in exceptional costs relating to the completion of 'Build on the

Roots’.

From 2007 snwards there will not be any further exceptional costs.

Total revenue was positively influenced by higher sales in Europe. but offset by lower revenue at our North

American distribution activities, The negative currency effect of a weak dellar against the eure {(Q3-056 vs
Q23-05) amounted to EUR 11 million.

EBITAE was impacted by Tree of Life NA because of lower sales and in the Eurcpean business by higher

spending on advertising and promotion.

The cash inflow in the third quarter for continued operations was EUR 2 million positive after dividend
payments of EUR 14 million and repaymernt of loans of EUR 4 million,

Net debt [or continued operations decreased in Q3-06 with EUR 1 million to EUR 142 million, including
dividend payrnents of EUR 14 million.
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« Total revenue of the North American business in Q3-06 ended EUR 35.9 million below last year.

o Sales to Tree of Lifc’s top ten customers continued to increase. This increase was offset by
lower sales at other customers and terminated contracts late in 2005,

o Q3-05 comparative figures were positively impacted by USD 7 million exceptionals for credit
memos. After exceptionals, Q3 rcvenue decline remains at the same level as Q1 and Q2 of this
year,

o Branded sales velume was up, but negatively impacted by an incidental third-party
transportation delay at the ¢nd of the quarter and somewhat slower sates of fruit juices over
the summer.

© New product introductions from Daily’s and KA-ME were very successful, resulting in double-
digit growth for both of these owned brands for the quartcr.



03+11 '06 09:15 FAX 31 30 2988818 WESSANEN COMMS @ oos

o Currency effect contributed EUR 11 millien negatively.
« EBITAE decreased from EUR 4,1 million in Q3-05 (1.5% as a percentage of revenue) to
EUR 3.7 million in Q3-06 (1.6% as a percentage of revenue}. This was primanly the result of lower
sales at TOL NA,

Total North American business fin curcs)

Q3 2006 Q32005 «x EUR mr.'#on unlass s!ated oiharwtse YTD 2006 YTD 2005
2316 2695 g ' 7424 7983
2446 7380
1.7 4.1 : 9.5 6.6
16% 1. S% +B 1.I% C.8%
(4.3) 9.4} ° Excapllonal |tem (1.3) (18.2)
{0.6) (5.3 & CERIT (operatlng profit) _: 22 (11.6)
Total North American business {in US dollars)
Q1 2006 Q32005  x USD million, unlass stated otherwise YTD 2006 YTD 2005
2873 1273 'F‘eé‘vanué ST i 8273 10045
4.7 51 EBiTAE 119 8.2
1.6% 15% ’EEiTAE margm (as;a‘ / 1.3% 0.8%
(5.5) (11.8) Exceptlonal |1arns : (9.2} (22.9)
(0.8) (6.5) "EBIT (opbrating profil:  *" 27 (14.7)
North. America Branded (in euros)
Q3 2006 Q3 2005 x EUA millon, unless stefod otherwise YTD 2006 YTD 2005
36.9 379 ;.;kRevenue - L ; 103.9 101.4
38.3 1033
3.6 34 F 9.5 88
9.7% 9.0% 9.1% 8.7%
©.2) {14) {0.3) (1.6)
14 20 . 8.7 72
North America Branded (in US dollars)
Q3 2006 Q32005 «xuso rm'Son unlgss stated orhenmse YTD 2006 YTD 2005
468 463 Revenue ) : 129.8 127.4
4.6 4.2 EBlTAE' 118 11.0
9.7% 9,0% EBITAE marg[ 9.1% 8.7%
0.2} {1.8) - E.tcepltana] ltBlTl {1.0) (2.1)
43 2.4 E'BIT (nparahng profi 10.9 89
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Q3 2006 Q32005 « EUR million, un.'ess statad nthenwsa YTD 2006 ¥yTD 2005
196.7 2316 | <Revenue S e 638.5 6979
206.3 6347

0.1 07 . 0.0 (2.2)
0.0% 0.3% ,;. EBITAE margln (as a % ool revenue) 0.0% (0.3%
(4.1} (8.0) . Exceptmnal |lems . {6.9) (16.6)
{4.0) (7.3) 'EBIT (aperaling: pwfn) (6.5) (18.8)
North America Distribution (in US dollars)

Q3 2006 Q32005 x USD mifion, unless sfated omermse YTD 2006 YTD 2005

250.5 28156 ° .Rever"luel e i : 797.5 877.1

0.1 09 EBITAE © 0.0 (2.8)
0.0% 0.3% - 0.0% (0.3)%
(5.2) (9.8) B (8.2) (20.8)
(5.1} 89) {8.2) (23.6)
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+ In a difficult oading environment due to a hot summer, Q3-06 revenuc of the branded business is up
2.5% against the same period last year.

« Most European brands contributed to the increase in sales, Also, Beckers sales trend to last year is
slightly improved versus previous quartcrs.
+ Q3-06 EBITAE for brandcd business is EUR 0.9 million lower against Q3-03, influcnced primarily by
higher advertising ansd prometion costs for new introductions. '

« Distribution continued to show a good revenue performance, primarily driven by the Benelux. EBITAE
for the quarter was slightly lower (higher promotional support), but year-to-date remains well ahead of
last year.

Total Buropean business

Q32 2006

Q3 2005  x EUR millon, unless stated piherwiss YTD 2006 YTD 2005

132.6 130.4 ...Revenue‘ . ; -“‘“ J“’: N :‘:f:.":.' L 4221 4253
133.6 ' Rsvenue at constant exchange rates‘ :'_ ! 'I_‘j o 4223

97 107 [EBITAE! - ".'1 C e o 338 352

7.3% B.2% 'EBITAE margln(asa% cfrevenue)1~ o B.0% 8.3%

(1.1 0.0 'Excepnnnahtems‘ : PR (©.2) (3.1)

86 107 . EBIT foperating profig™" T 17 32.1

1 from continuing operations (excluding discontinued operalions: Dailyeer, Delicia and Beckets Garmany).
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Eurepe Branded

Q3 2006 Q3 2005 » EUR mifon, uniess et offrwise YTD 2006 YTD 2005
1018 993 Revemyer |+ i 1222 3278
1018 Revanue at consiant exchange rates" C . 3223

B.5 9.4 CEBITAE! o oot o 29.3 o
8.3% a.5% - EBITAE: mérgm (2% af Bendd) b 9.1% 9.5%
(1.9) 00 E:cepuona! terms e (0.4) 2.7)

7.5 94 EBIT (operaung prut’t)1 28.9 283

Europe Distribution

Q3 2006 Q32005 1 EUR mtion, uness staed otherwise o YTD 2006 YTD 2005

13 31.1 iRey : ) 99.9 98.1
31.8 100.0

1.2 13 E 46 42
1.8% a2% . 48.7% 43%
(0.1) 00 Exceptionalitems” . I 0.2 (0.4)

1.1 13 ',Eall'rcaﬁ‘eraﬂng::ﬁ_rbﬁt) N 4.8 3.8
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February 27, 2007 Publication fourth quarter and annual results 2006

April 18, 2007 Annual General Mecting of Shareholders

May 9, 2007 Publication first quarter results 2007

Aungust 1, 2007 Publication second quarter and half-year results 2007
October 31, 2007 Publication results third quarter and first nine months 2007
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Royal Weygsanen nv is a rmultinational food corporation based in the Netherlands which operates in
European apd North American markels, We specialize in identifying, developing snd distributing premiuvm
foods that are authentic and true o their origins. Our brands and products are focused on two s¢ctors:
Health foods, most notably natural and organic foeds, and Premium Taste foods, including specialties
from around the world.

We aim to continuously increase our sharcholder value by capitalizing on our differentaring capabilitics in

category management, strong brands, value-added distribution services and transatlantic alignment.

. g B, e
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1. Condensed consclidated interim financial statements third quarter and first nine months 2006
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This announcement contains certain staternents that are neither reported financial results nor other historical
infarmation. These statements are forward-looking statements within the meaning of the safe-harbor
provisions of the US federal securities laws. These farward-looking statements are subject to risks and
wuneertainties that could cause actual results 1o differ materially from those expressed in the forward-looking
statemen(s. Many of these risks and uncertainties relate to factors that are beyond Wessanen's ablity to
control or estimate precisely, such as future markel conditions, the behavior of other market participants and
the achions of governmental regulators. Readers are cautioned not to place undue reliance on these forward-
looking statements, which speak only as of the dute of this press release.
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Condensed consolldated income statement
1 miltions of vuro, unfoss salad onenvise

b

Q3 2006 Qa3 2005 YTD Sep 2006  _YTO Sep 2005
367.2 400.1 Revenue® 1,166.5 1.225.9
(355.9) (395.9) Operating expenses —_—(1,135.4) 1.211.0
7.3 4.2 Operating profit 31,4 14.9
(2.%) {1.7) Net financing costs (6.9} (3.4)
- 1,3 Share of profit associales 0.1 1.3
5.2 3.8 Profit bofore taxes 24.3 12.8
- 1.2 Tazx benefit/{expense) (2.7} (0.3}
0% 1.4 Profit fram discontinued nperaﬁnns,.nsto'l' tax 2.5 9.2
5.1 .4 Profit for the period 241 24.7
Attributable to:
5.8 6.0 Equity holders af parent 22.9 20.1
0.3 0.4 Minorlty interests 1.2 1.8
6.1 5.4 Profit for the period 241 21.7
Earnlngs per share (euro}
n.08 0.08 Basic 0.32 0.29
0.08 0,08 Dilutad 0.32 Q2R
Average number of shares (1.000 shares)
71,401 70.666 Basic 71.197 70,428
Avarage USD exchange rate (Eura per U.S. Dollar) 0.8005 0.7958
“fncluding exceptional revenus frem the zale of paapaity, piart snd egquipment [34¢ nole 7.
Condensed consolidated balance shaot
In miiong of guro, unlets sialed alherwise
Proforma
Septembor 30, Dacember 31, Decamber 31,
2008 2005° 2005
Non-current assels 161.4 3658 431.9
Current assets 446.9 a72.9 531.5
AEssels classifled as held for sale 157.9 142.7 18.0
968.2 991.4 981.4
Equity afiributable to equity holders of parent 463.8 484.1 484.1
Minerty interests 9.9 a7 8.7
Group aquily 4735 492 .8 ARz 8
Non-current liabilities 170.5 1581.9 16581
Currant liabilllles 252.0 266.9 287.4
Liabilitles classified 28 hald for sala 72.2 69.8 22.%
968.2 G81.4 901.4
End of period USD exchanga rate (Euro per U5, Dollar) 0.7886 0.8430 0.8420

*: Adiusted for non-cument s53els helo for s3ic /discontinusd opevations: Dallycsr, Delicia and Beckers Germany

[dooo
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Condensed consolidated intarlm statement of cash flow
In mdions of 8urD, vNless 810 alherwise

YTD Scp 2006 YTD Sep 2003

Cash flow from eontinulng cpgrations

DOperadng activitics

Operating result (EBIT) 311 14.9
Adiustments for;

Amortization, depraciation and Impalrmaent of asset 12.9 14.7
Other non-cash ang non-aparating ftems 14.2 28.0
Operating profit before changes in working capital and provisions 58.1 576
Changas In primary working caplsl 15.8 26.3
Chengas in other current essels and (tabllitiss {10.0) (6.4}
Changss in non-current agsets and liablllles {19.4} {20.0)
cash generated from operations a4.8 375
Incoma tax recebved/{paid) 15.9) 0.0
interest paid (8.2) {3.1)
:anh flow from operating sctlvities 32.4 54.4
Cash flow from Investing activities {19.4) (10.7)
Cash Raw from flnancing activities {10.7) (72.4)
Net cosh flow frarm aperating, Investing and financing activities 2.3 (26.7)
Cash Row from discontinyed gperatlons

Met cash flow fram eperaling, investing and financing activitles 6.4 1.3

Cagh flow of the Group

Not cash flow from operaling, investing and financing activitles (4.1) [27.8)
Cash end cash equivalents at beginning of period, Including discontinued operations 7.5 245
Net cash fiow traom eperabing, invesling and financing activilies (4.1) (27.4}
Eftact of exchange rate fluctuations an cash and cesh equivalants - ©.7)
Cazh and cash equivalents related o discontinued operatians 1.9 3.4
Cash and cash squivalents of contlnulng operations at end af period 4.4 {0.2)
Average USD sxchange rale {Eura per U.5. Dollar) 0.8005 0.7858

Condensod consolidated statement of changes in group equlity
m mifilens af ewrt, uress Stamud orhanviss

YTD Sep 2006 _YTD Sep 2005

Balanca at beginning of perind 492.0 4B87.3
Profit for the panod 2a1 21.7
EMactive portion of changes In fair value of cash flow hedges 0.8 1.6
Forelgn ezchange transtation differences (5.2) 13.8
Tolal recognized Income end expanse 1.7 368
Own shares solo - 5.5
Shere options eacroised by employeas 6.5 1.8
Equity-sstted trensactions nel of tax 0.8 0.4
Divigends to shareholders (48.3) (44.5)
Change in minenly inlerests = 0.7
Balance at end of poriod 473.5 4a7.8
Equity atiributabie to equity holders of parent 483 .6 473.8
Minority inleres s 9.9 11.2
Group equily 47d.5 4678

unaudiled
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Notes to the condensed consolidated interim financial statements
In millions of euro, uniess stated otherwise '

1 The company and its operations

Royal Wessanen nv (the “Company”’) is a company domiciled in the Netheriands, The condensed
consolidated interim financial statements of the Company as at and for the nine months ended September
30, 2006 comprises the Company and its subsidiaries (together referred to as the “Group”} and the

Group’s interest in associates,
The informaton in these condensed consolidated interim financial statements is unaudited.

2 Statement of compliance

These condensed consolidated interirn financial statements have been prepared on the basis of the
recegnition and measurement requirements of accountng standards adopted by the EU as of December
31, 2005, They da not include all of the information required for full annual financial statements, and
should be read in conjunction with the consolidated inancial staternents of the Group as at and for the
year ended December 31, 2005.

These condensed consolidated interim financial statéments were approved by the Board on November 2,
2006.

3 Accounting policies

The accounting palicies applied by the Group in these condensed consolidated financial statements are
the same as those applicd by the Group in its consolidated financial statements as at and for the year
ended December 31, 2005.

4 Estimates

The preparation of the interim financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting pelicies and the reported amounts of assets and
liabilites, incorme and expense. Actual results may differ from these estumates.

In preparing these condensed consulidated interim financial statements, the significant judgments are
made by management in applying the Group's accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consclidated financial stalements as at and for the
year cnded December 31, 2005,

Complction of the ‘Build on the Roots’ program in the course of the fourth quarter of 2006 is anticipated
to result in another EUR 3-5 million of cxeeptional costs relating w the rationalization of SKU's.

i

unaudlted
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S Financial risk management

The Group's financial risk management objectives and policies are consistent with that disclosed in the

consolidated financial statements as at and for the year ended December 31, 2005.

& Financial information by segment
Activities of continuing operations are carried ourt by four separate business segments: North America

Branded, North America Distribution, Europe Branded and Europe Distribution.

Key financial data regarding these segments are given below:

Q3 2006 Q3 2005 YTD Sep 2006 YTD Sep 2005

Total North American business

2336 269.5 Revenue® 742.4 799.3
(4.3) (9.4) Exceptional items (7.3) (18.2)
(0.6) {5.3) Operating profit 2.2 (11.6)

North America Branded

36.9 37.9 Revenue® 103.9 101.4
{0.2) {1.4) Exceptional iterns {0.8) {1.6}
34 2.0 Operating profit 8.7 7.2

North America Distrihution

196.7 231.6 Reavenhue™ 638.5 697.9
(4.1) (8.0} Exceptional items (6.5) (16.6)
{4.0) (7.3) Operating profit {6.5) (18.8)

Total European business

1336 130.4 Revenue® a422.1 4259
(1.1} - Exceptional items (0.2) (3.1)
8.6 10.7 Operating proflt 337 32.1

Europe Branded

101.8 98,3 Rewveriue” 322.2 327.8
{1.0) - Exceptional items (0.4) 2.7}
7.5 8.4 Oparating profit 289 28.3

Europe Distribution

31.8 31.1 Revenue* 99.9 9B.1
{0.1) 0.0 Exceptional [tems 0.2 (0.4)
1.1 1.3 Operating profit 4.8 3B

*:Excluding evceptiona! revenue from the sale of proparty. piant and eguipment.
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7 Exceptional items

Ao1a

Exceptional items are defined as terms of income and expense within profit and loss from ordinary

activities of such size, nature or incidenee, that in the view of management their disclosure is relevant to

explain the performance of the Company for the period.

Excepticnal items primarily bear an expense character, affset by exceptional inceme on primarily

divestments of operations and sale of property, plant and equipment.

The ‘Build on the Roots' program will be completed in 2006, Exceptional items for continuing operations

in the third quarter of 2006 amounted to EUR 4.1 millien negative and consisted mainly of additonal

costs incurred by eur Nerth American distribution business of EUR 3.6 million relating to a further

rationalization of SKU’s in the third quarter.

Wessanen’s restructuring process is nearing completion. Exceptional items in the first nine months of

2006 primarily relate to the completion of activities started in 2005,

Tha main items of exceptional Income and (expenses) are specified as follows:

in millions of euro, uniess siated otharwise

Q3 2006 Q3 2005

0.2 Sale of property, plant and equipment

(4.1) (0.9) Operation Phoenix / Build on the Roots
- (8.3) Other restructuring expenses
{2.1) (8.Q)

Classified in the profit and loss statement as follows:

Q3 2006 Q3 2005
- 0.2 Revenus
(4.1) (8.2) Operating expenses
{4.1) {2.0)

YTD Sep 20086 YTD Sep 2005
2.0 0.7

(6.7} 4.9)

(1.9) (16.8)

{6.6) {20.9)

YTD Sep 2006 YTD Sep 2005
2.0 0.7

(8.6) 21.6

{6.6) {20.8)

12

unaudited
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8 Income tax expense

The Group's consolidated effcctive tax rate in respect of continuing operations for the nine months ended
September 30, 2006 was 14% (for the year ended December 31, 2005: 16%; for the nine months ended
Septermnber 30, 2005 3%}. The change in effcctive tax rate was mainly caused by the positive effcet of

changes in local tax rates, permanent differences and adjustments prior years.

9 Acquisition of subsidiaries

On Mareh 31, 2006 thc Group acquired all of the shares in Bio Slym for EUR 3.5 million in cash.

The results of Bio Slym are consolidated as from April 1, 2006. In the six months September 30, 2006,
Blo Slym contributed EUR 0.6 million to revenue and EUR {0.2) million to the profit for the period.

10 Non-current assets held for sale and-discontinued operations
At the end of the firyt guarter of 2006, Wessanen management decided to divest its privatc label activities

te focus on brands and distribution services. The divestment process is progressing according to plan.
Management has separated Private Label activities from ordinary operations. The results of these
discontinued operations are presented (together with the German Beckers business) separately, as a
single amount.

Other assets held for sale include some properties,

As at September 30, 2006 total non-current assets held for sale and discontinued operations comprised
assets of EUR 157.9 million and liabilities of EUR 72.2 million.

September 30,

2006
Non-current assets discontinued operations 73.3
Other non-current assets held for sale 2.7
Current assets discontinued operations 819
157.9
Non-current liabilities discontinued operations 17.9
Current liabilities discontinued operations 543

72.2 .

13

unadilad




